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AsScope
~Changes Changes
Net profit/loss prisite
For the period

1) This is a pol ak based standard .

-t profit/loss for the period :-

a) Any Income or Expense shall de
Considered while calculating
Net profit/Loss For the period
Unless there is a separate treatment
ofSuch Incone/Expense as per
any As

[agar Kis ; Income Exp . Ka Koi specific
treatment defined Hai as per any As
Then USKO As K according treat Karo,
pol me mat daal
Example:- AS16 -> Interest cost should

be Capitalised if related
to RA .

As 12 =) Govt - Grant in the nature
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Of promoters Contribution

timfer to CR

#S19 = Initial Direct cost inculled
by Lessee (in F(L)
to beCapitalised to the
Cost of Lead Asset.

Aso = Upward Revaluation Gam
tramfer to RR

b) Netprofit/loss For the period is

Calculated Fram following in
Tramne/
epems of Extra-ordinary
ordinary activities items.

↓ ↓
· Incomes &

audinaryactivities : Hey Busines Expenser
activities which is related

· which are
to the man operation Clearly different

Requirement of As 5 :- From Ordinary
- activity

whose size or nature is
I
not occur

Any Stem of Enure/Expense - a which does

Such that its separate regularly
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disclosure is necessary (i . e Nan
recurring)

to explain the performance Example:
Of entity ,

then ↓ Loss due to

Separetly disclosed
it should be

MertonanSein Pa .

↓
Where to disclose in Pal

v
-- I ediea autif NoifSeparate SeparateHead is already Head is

toRetiring
available employees .

available

↓ ↓
To be shown Under

Requirement of
under Such 5
Head !- "Exceptional

items " All Extra Ordin
es.mployee in pal items should
Benefit exp ↓ beseparately
tr egiwo & isclosed

in Para
· Arrean of Inventory
Salary paid FromCost should not

Of Last 5years -

to NRV be Combine
With Ordinary
activity items .
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· part service cost

3)is Period Stemo-
· Any Income/Experie
· which arise in Current year
· due to

any ERROR or Ommission
of previous year.

Cany Eroc/orcission of Py-which is know-ince)

Examples- a) Wrong Depreciation Rate
used in Py

6) No provision created in
Py .↳

prov . For Tax

por · For any
exp .

c) Wiigly Treated Op - Lease

an Finance Lease

d) trpy ,
there is omission

to heard any Income

or Expense
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Requirement an per As5 :-
-

Any Prior period item (Income/Ep) known in
Cy shall be separately disclosed in pol
So that its impact on ly profitCan
be shown

4)Changesin Accounting policy !-

A counting policy means "any method used
to measure & record any

Asset
, Liability ,

True or Expense . (Even though such methodprescribed by any As or

not)

#ana
StandardCost

i
#Retail

Price

b) As > Inventory measurement
Lower of Cost or Nev

1) AS3 =) Direct methodJ CrOAe

Indirect method
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9 As 7 => Contract Revenue
↳ as per" % ofCompletion

method"
cost model

2) PPE TRevaluation model

#) As 11 => Ex . Loss an LTFCMI

-
pal (a) paraco

treatment

g) As 12 => Govt . Grant
Can

Part Deferred S

Immediately Amertised
Over the multiple

years

in As 13 => Investment value

whichSaCustonly
i) As 14 => Purchase method => Net Assets to be

recorded at Fair
Value

j) As 16 -> Barrowing cost-
Capitalised to at
-> Par
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R) As 23 => Investments measure at Equity method

4) As 20 => Stangible Assets

↳ measure at Cost

↳ so
at Ev

m) He 29 => To create a provision for any
outFow

Caus
NOT to Create Provision

Requirement of As5 when there is a change
in Af Policy :

-

-

-> disclose the effect of Such Change
in Financial Statement

(effectan profitability)

-> Effect in (Retrospective effect
--
G Future period

↓ ↓
disclose in

disclose in by that
it will impact future

Cy
& art of Such

year profitability
effect if along with Anet if
possible possible
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Changein AK Estimates :-

While
measuring any Asset (eg . PRE WDU at ils date)

or any Liability (DBo Liability) ,

if we don't

have any accurate data o informationthen we have to take certain assumption

or some degree of estimation .

- Depreciation method /As 10)
Amortisation method (AS26)
DBo Liability estimated

by Actuary (A) 15)
provision For Dorset Full

Decots

provision For IncomeTax

Creating DTA/DTL
Warranty provision

&equirementAT e shall de disclose

separately in Finstatements.

Impactan Financial Statements =) Propective
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Change in method of Dep 7 Change in
Ak
estimates .

Retrospective effect=fMakingChanges in
py Financial

Statements
.

Ordinary Extra-ordinary Prior Change Change
Activity item Period in Al in Ak

item policy estimate

Change in Method Goodn destroyed Fuel Change Change in
OF Dep . due to Flood Surcharge FramCost Method of

② dam
killed model to Dep .

Gst paid due to received
Lastyear Revaluation

Chang
demand

But model ei

Notice
accounted provision
in cy earlier We

of Staff

Effect ofChange EffectLoss du used to
Walfare

in provision totheft Theff of Create
Aut is extra-ordin Cash/stock provision Change in

receipt of Govt. in py
But now

warranty
decided provision

Grant . Gort Grant found out put to GrBD
Mefundable in y Create provision

Legislative Change provision

(exceptional) Treating Op . o vise actual BSD

Lease an FIL Versa more than

provision .

wroughCapitalise



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 10  
 

 

 

Applying Change
wrong %

M

Useful
of Dep .

life

· Change in management decision to pay
Pension is not change in A policy·

&
Yulx7 31/xd 31/31X9
-Feo . Al

FinalBila entry passed

&vision As per As 5 ,

PPI are those

Themes & Expenses which arise in

an a result of error or omissionJin
py.

The PDI shall beSeparately disclosed in
PE statement so that its impact in
Cy profit can be analysed by Users.

Final

-Fac&Cusia Billingwamade
gt

should be accounted For in the year
2oX7-X8 .
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Actual Afc took place in X8-XS which

is Incorrect fence it is ppI .

Re
.
5.30 lanne should be separately

disclosed in cy Par statement.

&
Provision !- Extraord . Items are those
-

Tune & Exp . which are clearlydistinctFrom Ordinary activity & which

doesn't occur regularly.
# acts:- Changes in method of Dep

is Change in A Estimate

& its effect should be disclosed

Separately under the Head

"Depreciation & Amortisation"

ConclusioniTradombyentityisaord-

item & retrospectively effect should
not be done
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It should be present as an item
Of Ordinary activity

with Change
in Ac estimate .

& 106
-

Provision !- Extra-sidiary iteme are those-

[more/Expenses which are clearly
distinctFrom Ordinary activity & does
not occur frequently.

Theme of Ordinary activity whose size
or nature is such that their disclosure
is
necessary toexplain the permnance

Of entity , then such item ↓

Shall be separately disclosed.
Nerpl

Facts & Conclusions :-
-

Payment of GST demand is an item

of Ordinaryactivity
Since it is relation

Service .
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However
,

its separate disclosure is necessaryto explain the performance of entity-
It is not an Extravaidiary item .

&203-

Provision :

- a) PPI meaning
-

6) Extraordinary item meaning .

aCochintinghan not pasa b
entity may notJure about receipt of
Claim

.

Hence it can not treated on PPI .

However
,
Loss of 500,000 2 receipt of

350000 Claim Can be treated as

Extra-ordinary item .
Because it crise

due to flood .

Its separate disclosure in PE Statement
will be required,
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Note:-If Good situation is normal in

That area where entity operates then
it can be treated m an item of

crdinary activity.

26
Change in Staff Walfare provision is
Change in A Estimate Since it is

Changed due to New Situation/condition .

Its effect should be disclosed Separately
an an item ofOrdinary activity.

·change in management decision
to pay Pension is not an

Al policy ,
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i) Change in provision art ?
↳ Change in Af estimate

2) earlier i used to Creat provision

Fr warranty now ; decided

not to create provision . I
↓

Change inAf Policy
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